
MMJS TAX ALERT: REMINDER

The Federal Tax Authority (FTA) published Tax Procedures Public Clarification TAXP007, 
introducing a Grace Period from 1 January 2024 to 31 March 2025. During this time, registrants 
can update their tax records without incurring penalties.

Key Action Required:
Tax Records and Notification Period: As per Article 6(4) of Cabinet Decision No. 74 of 2023, 
registrants must update their tax records on the FTA portal within 20 business days of any 
changes. These include (but are not limited to):
• Business name
• Address
• Contact Details
• Trade License Activities
• Legal Entity Type

Grace Period for
Updating Tax Records



Please take this opportunity to review your tax records and make the necessary updates.

For any assistance or further clarification on this update, feel free to reach out to us.

Penalties for Non-Compliance:

• AED 5,000 for the first violation; and AED 10,000 for subsequent violations (Cabinet Decision 
No. 40 of 2017)

• AED 1,000 per violation;  and AED 5,000 for repeated violations within 24 months (Cabinet 
Decision No. 75 of 2023)

Please review and ensure your tax records are updated by 31 March 2025 to avoid 
penalties.

• Any penalties issued between 1 January 2024 and the implementation of this grace period 
will be automatically reversed, and refunds (if applicable) will be credited to your tax 
account. No action is required from the registrant to secure the reversal, as this will be done 
automatically.

Penalty Reversal:



Disclaimer: This document has been prepared as a general guide and should not be construed as a professional tax advice. Neither MMJS nor its partners or employeesaccepy any responsibility for loss or damage incurred
as a result of acting or refraining from acting upon anything contained in or omitted from this document. 
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